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The CENTRAL INTELLIGENCE BULLETIN is produced by the
Director of Central Intelligence to meet his responsibilities for providing
current intelligence bearing on issues of national security to the President,
the National Sccurity Council, and other senior government officials. It
is produced in consultation with the Departments of State and Defense.
When, because of the time factor, adequate consultation with the depart-
ment of primary concern is not feasible, items or portions thercof are pro-
auced by CIA and enclosed in brackets,

Interpretations of intelligence information in this publication represent
immediate and preliminary views which are subject to modification in the
light of further information and more complete analysis.

Certain intelligence items in this publication may be designated specifically
for no further dissemination, Other intelligence items may be disseminated
turther, but only cn a nced-to-know basis.

WARNING

This document contains information affecting the national
defense of the United States, within the meaning of Title
18, scctions 793 and 794, of the US Code, as amended.
Its transmission or revelation of its contents to or re-
ceipt by an unauthorized person is prohibited by law.
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'G:SOUTH VIETNAM: The Communists are maintaining
pressure agalnst government positions in Quang Tri
City, but South Vietnamese forces have gained some
ground.

South Vietnamese Marines captured a key bridge-
head in the southern sector of the city and were
nearing both the northern and southern walls of the
citadel on 9 August. Heavy enemy artillery shell-
ing, reportedly including the use of tear gas rounds,
continues to slow clearing operations.

Scattered enemy ground actions and shellings
persist in Thua Thien Province and also farther
south in Pleiku, but no new major fighting has been
reported. Late reports indicate that the Communists
attacked the Tam Quan district capital in northern
Binh Dinh Province yesterday. Tam Quan had been the
only one of three recently recaptured district cap-
itals in Binh Dinh still under firm government con- '
trol.

* * * *

Saigon publishers and some independent politi-
cal figures are bitter over President Thieu's pro-
mulgation of a new press decree last week. The
decree, which is designed to reduce the number of
papers published in the country, requires journals
to put up substantial "insurance deposits" to guar-
antee the payment of any fines levied against them
by the government. Many Saigon journals, including
most opposition papers, are not expected to be able
to come up with the necessary funds and therefore
probably will be forced off the streets.

Some publishers reportedly have met and dis-
cussed plans for protest actions, including even
the possibility of self-immolations and mass sui-
cides by the families of journalists, if the gov-
ernment does not modify the decree. Prominent in-
dependent politicians are complaining to the US :B
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CEI'ldeSY that Thieu is leading the country into a
new "Dlem—type" dictatorship and are threatenlng
to join the opposition.

The complaints of publishers and politicians
about the press decree seem likely to remain largely
talk, because there appears to be little that they
can or will do to change the situation. 1In public,
most of them have reacted fairly cautiously. If
some independent politicians remain alienated over
this issue, however, it could cause difficulties
for Thieu, particularly in his relations with the
National Assembly. (SECRET NO FOREIGN DISSEM)
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LIBYA: Government officials and other members
of the Libyan elite are privately expressing strong
opposition to the union with Egypt, which they view
as solely serving Qadhafi's personal ambitions.

They believe Libya may lose its national iden-
tity and will only gain Egypt's enormous debts and
its poor and landless citizens. According to one
prominent cabinet member, none of the civilian
ministers in the recenvly named cabinet was con-
sulted about Qadhafi's unity proposal and many of
them regret accepting posts in the new government.
Moreover, they feel that Prime Minister Jallud
seriously deceived them by promising a close working
relationship between the cabinet and the Revolu-
tionary Command Council (RCC,. Middle-level bu-
reaucrats, who resent working with Egyptian advisers,
are particularly bitter because they fear that their
jobs will soon be in jeopardy.

The average Libvan's reaction to the "union"
proclamation was one of relief that complete unity
is not scheduled to take place until 1 September
1973. The Libyans, who universally fear Egyptian
absorption, are particularly concerned about the
announcement that Egyptian and Libyan citizens will
have equal property and working rights in both coun-
tries. Although the usual summer lethargy has tem-
porarily overcome local fears, anxieties will revive
swiftly if measures to implement some aspects of the
union get under way quickly.

Despite the strength of popular opposition to
the union, only Qadhafi's colleagues in the RCC
could seriously affect Libya's commitment to even-
tual merger. Qadhafi apparently was able to over-
ride some council members' serious reservations
about closer ties with Egypt. They may have gone
along with the unity proposal in an attempt to
postpone Qadhafi's plans to phase out the RCC and
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LR replace it with a presidential form of government.
Whatever their motives for accepting the union

scheme, some council members probably worked with
their Egyptian counterparts to gain a year's lead

/ time in hopes that they can influence the course of
events in the coming months. (SECRET NO FOREIGN
[ DISSEM)
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PAKISTAN-BANGLADESH: President Bhutto's de-
cision not to recognize Bangladesh was probably
made primarily because of his domestic political
situation.

Bhutto publicly claimed that recognition was
impossible because Sheik Mujib refuses to meet him.
The President may well be more concerned that rec-
ognition, unless accompanied by Bengali concessions
on such things as trying Pakistanis for war crimes,
would be unpopular with significant segments of the
population, including members of Bhutto's own party.
In addition, the increasingly active opposition
parties could exploit recognition to increase their
popular support at a time when Bhutto's government
is under attack on other issues.

Bhutto also asserted that the Chinese will veto
Bangladesh's request to be admitted to the UN. In
recent weeks, Peking has appeared to be moving in
the direction of a veto, and it is unlikely that
Bhutto would have made his statement without some
assurance that Peking would back him up. (CONFI-
DENTIAL)
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IRAN: Increasing terrorist activity during the
traditlionally quiet student vacation period indicates
that the guerrillas are becoming better organized and
are proadening their appeal to non-student groups.,

During the past four months, there have been
28 confirmed explosions, 1l of which were directed
against the US presence, 10 shoot-outs, an unsuccess-
ful attempt to kidnap the daughter of the ranking
court minister, and detection of a plot to sabotage
the huge steel mill at Isfahan. During the same
period, 16 guerrillas have been killed in confronta-
tiong with autherities, 13 have been executed, 19
given life imprisonment, and 39 given sentences
ranging to 15 years. The US Embassy believes that
this noticeable increase in reported terrorist in-
cidents in the controlled media represents only a
portion of the actual cases, many of which have been
independently confirmed.

The upsurge in terrorism is a comparatively
recent phenomenon in Iran, where there are probably
no organized subversive groups of any size. During
the past few years small terrorist groups have banded
together under a variety of names, but have lacked
the numbers, organization, or permanence to cause
any real concern. Newspaper accounts have described
those captured as students or ‘lower class workers.
Many of the captured terrorists have been expatriate
Iranians trained in Iraq and infiltrated back into
the country.

Although the terrorists are an irritant and
embarrassment to the regime, they as yet pose no
direct threat despite the governmant's apparent in-
ability to suppress them. (CONFIDENTIAL)
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